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SUBJECT: FY 1975 PHILIPPINE BUDGET 

1. PHILIPPINE GOVERNMENT HAS RECENTLY PROVIDED LIMITED DISTRI- 
BUTION OF FY 1975 BUDGET. BUDGET CONTAINS COMPREHENSIVE PRESENTA- 
TION OF GOVERNMENT RECEIPTS AND EXPENDITURES FOR FY 1973 (ACTUAL) 
FY 1974(ESTIMATED) AND FY 1975 (BUDGET). SUMMARY BUDGET STATEMENT 
APPEARS BELOW. MORE DETAILED INFORMATION WILL BE PROVIDED LATER. 

PHILIPPINE BUDGET STATEMENT, FY 1975 
(IN MILLION PESOS) 

FY 1973 FY 1974 PERCENT FY 1975 PERCENT 
ACTUAL ESTIMATE CHANGE BUDGET CHANGE 
RECEIPTS 8,906 15,080 69.3 19,440 28.9 

TAXATION & OTHER EARNINGS 7,121 11,042 55.1 14,747 33.6 
BORROWING 1,785 4,038 126.2 4,693 16.2 

EXPENDITURES 7,941 13,933 75.5 17,718 27.2 

ECONOMIC DEVELOPMENT 3,421 7,552 120.7 9,396 24.4 

SOCIAL DEVELOPMENT 1,983 2,634 32.8 3,389 28.7 
NATIONAL DEFENSE 1,203 1,736 44.3 2,151 23.9 

GENERAL GOVERNMENT 845 1,439 70.3 1,862 29.4 

DEBT SERVICE 489 572 17.0 920 60.8 

TOTAL CURRENT OPERATING 
EXPENSES 5,784 8,307 43.6 12,043 45.0 
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TOTAL CAPITAL OUTLAYS 2,157 5,626 160.8 5,675 0.9 
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2. BUDGET REVEALS ESTIMATED 75 PERCENT INCREASE IN 
PHILIPPINE GOVERNMENT EXPENDITURES BETWEEN FY 1973 AND 
FY 1974. WHILE AS MUCH AS ONE-HALF OF THIS INCREASE MAY 

BE ATTRIBUTABLE TO INFLATION (CONSUMER PRICES ROSE NEARLY 
40 PERCENT FROM JUNE 30, 1973, TO JUNE 30, 1974), AS INDICATED 
IN TABLES BELOW SIGNIFICANT INCREASE IN PROPORTION OF 
PHILIPPINE GNP EXPENDED BY GOVERNMENT APPEARS TO HAVE OCCURRED: 

RELATION OF FUNCTIONAL EXPENDITURES TO TOTAL 
EXPENDITURES AND TO GROSS NATIONAL PRODUCT 

A. PERCENTAGE OF TOTAL EXPENDITURES 

FY 1974 FY 1974 FY 1975 
(ACTUAL) (ESTIMATED) (BUDGET) 

ECONOMIC DEVELOPMENT 43.1 54.2 53.0 

SOCIAL DEVELOPMENT 25.0 18.9 19.1 

NATIONAL DEFENSE 15.1 12.5 12.2 

GENERAL GOVERNMENT 10.6 10.3 10.5 

DEBT SERVICE 6.2 4.1 5.2 

B. PERCENTAGE OF GROSS NATIONAL PRODUCT# 

FY 1973 FY 1974 FY 1975 
(ACTUAL) (ESTIMATED) (BUDGET) 

ECONOMIC DEVELOPMENT 5.5 9.2 9.4 

SOCIAL DEVELOPMENT 3.2 3.1 3.4 

NATIONAL DEFENSE 1.9 2.1 2.2 

GENERAL GOVERNMENT 1.3 1.7 1.9 

DEBT SERVICE 0.8 0.7 0.9 

TOTAL 12.7 16.8 17.8 

#GNP IN CURRENT PRICES FOR FY 1973 (P62 BILLION) 

OBTAINED FROM GOP STATISTICS. ESTIMATES FOR FY 1974 
(P82.7 BILLION) PROVIDED BY EMBASSY. FY 1975 GNP 
(PI 00 BILLION) IN SECOND HALF FY 1974 PRICES PROJECTED 
BY EMBASSY. 

3. RISING TREND IN EXPENDITURES ON ECONOMIC INFRA- 
STRUCTURE IS EVIDENT IN RISE IN ECONOMIC DEVELOPMENT 
EXPENDITURES AND IN CAPITAL OUTLAYS. BETWEEN FY 1973 AND 
1974 PROPORTION OF GNP EXPENDED ON ECONOMIC DEVELOPMENT 
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ROSE BY 67 PERCENT. INCREASE IN PROPORTION OF GNP SPENT 
ON NATIONAL DEFENSE BY COMPARISON WAS ONLY 10 PERCENT. 
MOREOVER, PROPORTION OF GNP SPENT ON DEFENSE IN FY 1974 
CONTINUED TO COMPARE FAVORABLY WITH THAT OF NEIGHBORING 
COUNTRIES. 

4. BECAUSE OF UNCERTAINTIES ABOUT THE RATE OF 
INFLATION WHICH MAY CHARACTERIZE THE PHILIPPINE 
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ECONOMY IN FY 1975, THE BUDGET FIGURES FOR FY 1975 

ARE MORE USEFUL AS AN INDICATION OF THE ORDERING OF 

GOVERNMENT PRIORITIES THAN THEY ARE AS A MEASURE OF 

THE ABSOLUTE MAGNITUDE OF EXPENDITURE LEVELS. AS 

IT IS, THE IMPACT OF PAST INFLATION ON THE FY 1975 BUDGET 

IS BELIEVED SIGNIFICANT. INCREASES IN REAL EXPENDITURES 

ARE NOT EXPECTED NOTABLY TO EXCEED REAL GROWTH IN GNP EVEN 

THOUGH FURTHER INFLATION COULD RAISE EXPENDITURES IN CURRENT 

PRICES SUBSTANTIALLY ABOVE THE BUDGET LEVEL. 

SULLIVAN 
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